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1. Executive Summary

Special Feature: Why do we like MSC? (refer to pages 3-5)

Global equity markets advanced strongly in May 2026, led by a robust US
earnings season and sustained AI demand. The S&P 500 rose 5.3% MoM with
technology surging 15.6% as US 1Q26 earnings grew 30% YoY. Emerging
markets were the bigger story as the MSCI EM Index gained 9.7% with Korea
(+33%) and Taiwan (+14%) repricing their role in the global AI supply chain.
Macro conditions remain resilient though April CPI at 3.8% YoY signals central
banks will stay cautious on rate cuts.

The FBMKLCI declined 2.3% MoM to 1,683 in May 2026, weighed down by
RM3.7bn in foreign outflows as foreign shareholding fell to a record low of
18.6%. The 1Q26 earnings season disappointed with weakness concentrated
in consumer, property and construction sectors. The standout was
technology gaining 19% MoM which is a sector largely absent from the KLCI
and underpins our preference for the FTSE Bursa Malaysia 70 Index.

>
c
(o]
(%]
—
(@]
=)
>
QO
=
s}
D)
o
©
<=
©
(%]
+—
=
©
=
=J
(%}
=
o
O
%)
-
c
i
O
w
()
=)
=)
s
(%}
<<
Y—
o
(¥
(%]
)
—
(o]
Lo

FBM KLCI valuations remain undemanding, with FY27 PER of 13.8x (10Y range
12.2x-15.5x), PBR of 1.4x (10Y range 1.2x-1.5x), and a forecast DY of 4.7%
(10Y range 3.9%-4.8%) [Source: Bloomberg]. We are net buyers on weakness
and look to deploy capital opportunistically.
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Feature: Malaysia Smelting Corporation (MSC)

Exhibit 1: Top 10 global tin producers of 2024 (Refined tin production, ‘000 tonnes)

0 20 40 60 80 100 "1 MsC is the 5t largest
global tin producer.

Yunnan Tin (China)
Minsur (Peru)
MSC is one of the biggest tin
producers in the world, producing
16.3 tonnes of refined tin in 2024.

Yunnan Chengfeng (China)
PT Timah (Indonesia)
Malaysia Smelting Corp (Malaysia)

Guangxi Huaxi (China)

EM Vinto (Bolivia)

Jiangxi New Nanshan (China)
Thaisarco (Thailand)

Aurubis Beerse (Belgium)

ITA Members and associate companies shown in blue.

Source: International Tin Association Ltd.

Exhibit 2: MSC - An integrated tin mining and smelting group

n MSC runs the whole tin
I — - -
TIN MINING TIN SMELTING bus'ness, nOt jUSt one

Rahman Hydraulw Tin Mi I = Smelting facilities in
i Pulau Indah, Port Klang & H
Butterworth, Penang (Decommissioning Stage) . p a rt Of | t .

MSC operates across the full
value chain, from mining the ore
to smelting.

Supplies
~20% of
MSCs
smelting
intake of tin
ore

' 3o It mines tin ore from its own land
World’s largest custom toll tin smelter in Pera k It then SmeltS and
+ Smelting capacity of 40,000 MT/year (Gross tin ore) reflneS the ore |nt0 pure t|n metal
at its Port Klang plant. The
finished tin is sold to
Source: Malaysia Smelting Corporation Berhad. manufacturers around the world.

Malaysia’s largest hard-rock
open-pit tin mine
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Cont’'d

Exhibit 3: Top 10 global tin producers of 2024 (Refined tin production, ‘000 tonnes)

Ve 14
Tin Copper
5%

~Tin is in  almost
everything you use.

T e More than half of global tin

é e demand comes from solder.

- Solder is the glue that holds

together electronic components

in smartphones, computers and
cars.

Phetoveltaics
s Demand is growing further as the
; world builds more data centres,
L solar panels and electric vehicles.
Source: International Tin Association Ltd
Exhibit 4: Refine tin supply forecast, kilo tonnes
| The world is running
B Fxisting mines mmmm Secondary supply Probable new mines = == Demand o
450 ’,"’ Potential Gap Short Of tln.
o e 85 ktpa
L el Tin supply is not growing fast

400

enough to meet demand.
Investment in new tin supply is
rising but remains insufficient to
meet future demand.

350

300

New sources of supply needed as
existing mines mature and grades

250

et By 2035, the supply gap could
200 reach 85,000 tonnes. A tighter
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 market keeps tin prices 8|evated,

Source: International Tin Association Ltd
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Exhibit 5: Top 10 global tin producers of 2024 (Refined tin production, ‘000 tonnes)

“MLast Price 53386.00
T High on 02/27/26 57747.00
= Average 26267.82

‘1 Low on 03/23/20 13335.00

| Tin prices are near
multi-year highs.

The LME tin spot price averaged
USD49,907 per tonne so far in
2026. In ringgit terms, the price
MSC receives rose  ~36%
compared to a year ago.

A strong tin price flows almost
directly into MSC's profits.

10000

2016 2017 2018 2019 | 2020 2021 2022 2023 2024 2025 2026

Source: International Tin Association Ltd

Exhibit 6: MSC Tin Mining Production (Tonnes per day)

MSC Tin Mining Output (Tonnes per day) n MSC is increasing its tin
mining output by -~40-
50% in 2QFY26.

A new processing plant started
operating in April 2026. It extracts
tin from sandy mine waste that
was previously discarded. This
alone grows daily ore output
from 11 tonnes to 14-15 tonnes.

16 14.0 14.0

13.0
10.6 10.3

2023 2024 2025 2026F 2027F 2028F MSC also closed an older Sme|ting

plant in Butterworth. That saves
Source: Astute Fund Research RM1-2 million every month.
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Exhibit 7: Astute Fund Research’s financial forecasts (2023-2027f)

' Annual
FYE Dec (RM'm) 2023 2024 2025 2026F 2027F We forecast a FY26

Core Profit 82.0 81.7 84.3 206.6 224.9 . .
Core EPS (Sen) 9.75 9.72 10.02 24.58 26.75 prOflt of RM206.6 m|I,
Core Profit Growth YoY -20% 0% 3% 145% 9% o .
Core Profit Margins % 6% 5% 5% 9% 8% +145% earni ngsg rowth.
DPS 7.0 15.5 8.0 19.7 21.4
Dividend yield % 6.9% 13.8% 4.4% 9.3% 10.2% We forecast MSC to earn RM206.6
Dividend payout ratio 72% 159% 80% 80% 80% million in core proﬂt this year_

T A;(l;zusal Th_ls is based on an average tin
Mining - Production of tin-in- price of USD49,000 per tonne.
concentrates (‘000 tonnes) nett 2.6 2.5 2.5 3.2 3.4
Smelting - Production of refined ..
tin (‘000 tonnes) 20.7 16.3 14.2 18.6 20.6 We expect MSC to pay a dividend
Average tin market price of 19.7 sen per share, a yield of
(RM'000/MT) 118.1 138.5 146.1 193.6 194.0
Average tin market price 9.3%.
(USD'000/MT) 25.9 30.3 34.1 49.0 49.7

Source: Astute Fund Research

Exhibit 8: MSC's Peer Comparison

MSC'’s valuations are
undemanding relative
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Mkt a?ll;('-c EPS(‘:/;‘;W“‘ P/E(x) | DivYid (%) P/B(x) ROE (%) to its peers.

Company/Index 1FY  2FY | 1FY 2FY | 1FY 2FY | 1FY 2FY | 1FY  2FY

Bursa Industrial 265.1 | 320 - 03| 228 229 1.8 19| 2.1 20| 97 9.0 MSC trades at a FY26 PE ratio of
KLCI 1,2006| 83 57| 146 138| 44 46| 15 14| 102 104 8.6x. The average among global
Selected Tin Companies tin producers is 13.2x.

Malaysia Smelting Co 1,7724 | 1453 88| 86 79| 93 101 20 19| 181 20.0

Yunnan Tin Co 68,153.8 | 86.6 88| 19.6 18.0| 12 13| 28 26| 149 142

PT Timah 25,918,182 | 66.4 31.5| 11.2 8.6 1.9 2.8 2.5 2.0| 237 249 MSC is also trading below its own
Average 99.4 164 | 132 115| 41 48| 25 22| 189 197

5-year average of 12.8x. We
believe this gap should close as
earnings grow.

Source: Bloomberg




) Astute

Appendices

www.astutefm.com.my

Private & Confidential A trusted investment partner, committed to excellence and sustainability in our performance.




Appendices

Exhibit 9: KLCI & Shariah Index

Source: Bloomberg

13500 29/5/2026, 1,683 | 1800 KLCI rebounded in April
13,000 17e0 as sentiment recovers
1,700
12,500 s on stronger Tech stocks
g 12,000 © 600 performan;e. |
2 20/5/2026, 12,604] | 1 550 The KLCI stabilised in May 2026,
5 11,500 ' while the FBM Shariah recovered
= 11,000 r 1500 on the back of tech
a - 1,450 outperformance.
-rg“ 10,500 1,400
£ 10,000 : : : : : 1,350
r_*jg 5/6/2025 5/8/2025 5/10/2025 5/12/2025 5/2/2026 5/4/2026
g Source: Bloomberg e FBMS INdeX e FBMKLCI Index
(W) .
E Exhibit 10: Sector Performances 2026 (%)
S
-§ Tech +32.9
2 Property Sector Performance
< Industrials
s Utilities YTD-26 - Tech Leads,
o Healthcare
g Plantation Telco Lags
L E
" Tech (+32.9%) and Property
Transportation (+16.2%) were top performers
Finance YTD-26, while Telco
REIT (-10.5%) has underperformed the
Construction k
Consumer 9.2 market.
Telco -10.5
-15.0 -10.0 -5.0 +0.0 +5.0 +40.0
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Exhibit 11: KLCI's FY26 PER (x)

16
16 The KLCI's valuation is
T S - valued above the 5-year
15 mean.
14 The KLCI trades at a FY27 PER of
13.8x (5Y range 12.2x to 15.5x, 5Y

14 mean of 13.5x).
13
13 29-May-26, 13.8
12 T T T T 1

29—‘\/\3\/'21 29—‘\/\3\/'22 29—‘\/\3‘!’23 29—M3Y'2A 29—N\a\/'25 29—‘\/\3\/’7’6

Source: Bloomberg

Exhibit 12: KLCI's FY26 PBR (x)
1.6

1.5

This is the same for
KLCI's PBR.

The KLCI trades at a FY27 PBR of
1.4x (5Y range 1.2x to 1.5x, 5Y
mean 1.3x).

1.5

1.4
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1.4

1.3

1.3

1.2

1.2

1 .1 T T T T 1
29-May-2! 29-May-22 29-May-23 20-May-24 29-May-2> 29-May-2°

Source: Bloomberg
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Exhibit 13: KLCI's FY26 DY (%)

49

" The KLCI dividend yield
is attractive.

4.5 The KLCI trades at a FY27 DY of
4.7% (5Y range 3.9% to 4.8%,

43 mean of 4.4%). The appealing
dividend yield is likely to support

41 share prices.

3.9

3.7 T T T 1

29_‘\/\3\1—2\ 29—‘\/\3\/'22 29_‘\,\3\]—23 29—‘\/\3\/'24 29_N\ay—25 29_‘\,\3\]—26

Source: Bloomberg

Exhibit 14: MSCI AxJ Index’s FY26 PER (x)

15
Asia ex Japan has
corrected below
historical averages.

The MSCI AC Asia ex Japan index
trades at a FY27 PE of 11.3x (5Y
range 10.4x to 14.7x, mean of
12.5x).

14

13
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12

11

10 T T T T 1
20-May2! 20May22 29-May23 20-May-2* 29-May 2> 29-May2°

Source: Bloomberg
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Disclaimer

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an
offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that
each security's price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings.
Fundamental ratings include various financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important
ratios, cash flows, working capital, cash conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as
technical valuations apply different methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction's
stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past performance is not indicative of future
performance. This document is not intended to provide personal investment advice and does not take into account the specific investment objectives, the
financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information
contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management
Berhad (“AFMB") and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as
such. Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any
direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations
contained herein are subject to change at any time, without prior notice. This document may contain forward-looking statements which are often but not always

non non

identified by the use of words such as " anticipate", "believe", "estimate", intend", "plan”, " expect", "forecast", "predict" and "project" and statements that an
event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such forward-looking statements are
based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward looking
statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or
circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including
persons involved in the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing
transactions with the issuer(s) of the securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make
markets in the securities mentioned in the material presented in this document. One or more directors, officers and/or employees of AFMB may be a director of
the issuers of the securities mentioned in this document to the extent permitted by law. This document is prepared for the use of AFMB clients, consultants or
Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for
distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions
or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply
based on geographical location of the person or entity receiving this document.

The objective of this feature and other contents in this document is to familiarise AFMB clients with our views and ideas. The statements contained herein are
not intended as a recommendation to buy or sell any security. Investors should rely on their own evaluation to assess the merits and risks of the investment. If
investors are unable to make their own evaluations, they are advised to consult their professional advisers. Prices of securities move up and down and may
result in capital loss. Astute may own the securities mentioned in this document from time to time.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM") and Employees
Provident Fund (“EPF"). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are
not responsible for the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.



